
 

Liberty Utilities (CalPeco Electric) LLC 
933 Eloise Avenue 

 South Lake Tahoe, CA  96150 
Tel: 800-782-2506 
Fax: 530-544-4811 

 
November 15, 2022 

 

VIA EMAIL ONLY 
EDTariffUnit@cpuc.ca.gov 

Advice Letter No. 204-E 
(U 933-E) 
 
California Public Utilities Commission 
Energy Division, Tariff Unit 
505 Van Ness Avenue, 4th Floor 
San Francisco, CA 94102-3298 
 

Subject: Revision of the Income Tax Component of Contribution Pursuant to H.R. 1, Tax 
Cuts and Jobs Act of 2017 

 
Liberty Utilities (CalPeco Electric) LLC (“Liberty”) hereby submits revisions to its Preliminary 
Statement 11 – Income Tax Component of Contributions and Advances Provision, to reflect 
changes to the tax factors used in computing the Income Tax Component of Contribution (ITCC) 
associated with Contributions in Aid of Construction for contributions received.  
Purpose 
In this advice letter, Liberty is notifying the California Public Utilities Commission (CPUC or 
Commission) that the ITCC tax factor for customers who make contributions on or after January 
1, 2023 will be subject to a 0.24 (24 percent) tax factor. Prior to this update, Liberty’s 
Preliminary Statement 11, reflected an ITCC factor of 0.169 (16.9 percent) for contributions 
received on or after July 1, 2013 and through December 31, 2022. Due to changes enacted by the 
Tax Cuts and Jobs Act,1 the ITCC tax factor for contributions received on or after January 1, 
2023 will be 0.24 (24 percent). 
 
Background 
All contributions in Aid of Construction (Contributions, or CIAC) made to Liberty shall include 
a charge to cover Liberty’s resulting estimated liability for Federal and State Income Tax 
(ITCC). The ITCC is calculated by multiplying the Balance of Contribution by the tax factor in 
effect at the time the contributions are received by Liberty. The tax factor (or ITCC tax factor) is 
established by using Method 5 as set forth in Decisions 87-09-027 and 87-012-028 in OII 86-11-
19. 
Prior to the enactment of the Tax Cuts and Jobs Act (TCJA). The Federal Government has 
enacted, each time on a temporary basis, a series of income tax revisions intended to promote 

 

1  A copy of the relevant section of the Act is included as Attachment 2 to this submittal. 
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investment in capital projects. These revisions take the form of changes to the Federal 
Depreciation Provisions of the Internal Revenue Code, which in turn impact the ITCC tax factor.  
Below is a list of tax factor changes since 1992. For additional information on these changes 
please refer to the reference Advice Letter. 

Total Tax Factor 

 Distribution Transmission  

Effective Less Than 69 kV Greater Than 69 kV Advice 
Letter 

Prior to January 1, 1992 .26 - 201-E-A 

January 1, 1992 to June 30, 2002 .31 - 216-E 

July 1, 2002 to September 10, 2004 .21 - 296-E 

September 11, 2004 to February 29, 
2008 

.31 - 216-E 

March 1, 2008 to December 31, 2009 .17 .15 338-E 

January 1, 2010 .28 .24 338-E 

July 1, 2013 .169 - 29-E 

 
In December 2017, The Tax Cuts and Jobs Act (TCJA) was enacted. The Act reduced the 
Federal corporate income tax rate to 0.21 (21 percent) from 0.35 (35 percent) and changed the 
Section 168(k) rules for utilities whereby utilities are no longer allowed to deduct 50 percent of 
their basis in qualified property placed in service. As a result of the corporate tax changes, the 
ITCC tax Factor is 0.24 (24 percent). A copy of the TCJA is attached as Attachment 2.  

Period Less Than 69 kV Greater Than 69 kV Advice 
Letter 

November 15, 2022  .24 - 204-E 

 
To support the above ITCC Tax Factors, Liberty has attached the calculation set forth in Method 
5, as described in Decision D.87-09-026 and D.87-12-028 in Order Instituting Investigation (OII) 
86-11-109 (Attachment 1). 
Revisions to Tariffs and Forms 
Liberty is revising its Preliminary Statement 11 – Income Tax Component of Contributions and 
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Advances Provision. 

Tier Designation 
Pursuant to General Order (“GO”) 96-B, this advice letter is submitted with a Tier 1 designation. 

Effective Date 
Liberty requests an effective date of January 1, 2023. 

Protests 
Anyone wishing to protest this Advice Letter may do so by letter sent via U.S. mail, by 
facsimile, or by email, any of which must be received no later than December 5, 2022, which is 
20 days after the date of this Advice Letter.  There are no restrictions on who may submit a 
protest, but the protest shall set forth the grounds upon which it is based and shall be submitted 
expeditiously.  Protests should be mailed to: 

California Public Utilities Commission 
Energy Division, Tariff Unit 
505 Van Ness Avenue, 4th Floor 
San Francisco, CA 94102-3298 
Facsimile:  (415) 703-2200 
Email:  edtariffunit@cpuc.ca.gov 

The protest should be sent via email and U.S. Mail to Liberty at the address shown below on the 
same date it is mailed or delivered to the Commission: 

Liberty Utilities (CalPeco Electric) LLC 
Attn:  Advice Letter Protests 
933 Eloise Avenue 
South Lake Tahoe, CA 96150 
Email:  CaseAdmin@libertyutilities.com  

Notice 
In accordance with General Order 96-B, Section 4.3, a copy of this Advice Letter is being sent 
electronically to parties shown on the attached service lists. Address change requests to Liberty’s 
GO 96-B service list should be directed by electronic mail to: 
AnnMarie.Sanchez@LibertyUtilities.com. 

For changes to all other service lists, please contact the Commission’s Process Office at (415) 
703-2021 or by electronic mail at ProcessOffice@cpuc.ca.gov. 

  

mailto:AnnMarie.Sanchez@LibertyUtilities.com
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If additional information is required, please do not hesitate to contact me. 

 
Respectfully submitted,  
 
LIBERTY 
 
 
 
    /s/ Cynthia Fisher 
Cynthia Fisher 
Manager, Rates and Regulatory Affairs 
Email: Cindy.Fisher@libertyutilities.com 

 
 

cc: Liberty General Order 96-B Service List 
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  Issued by    
Advice Letter No.  204-E   Edward N. Jackson  Date Filed  November 15, 2022    
  Name 

Decision No.           President  Effective   January 1, 2023     
  Title 

      Resolution No.      
 

PRELIMINARY STATEMENT 
(Continued) 

 
11. INCOME TAX COMPONENT OF CONTRIBUTIONS AND ADVANCES PROVISION 

 

A. General: 
 

Effective on or after August 1, 1988, all Contributions in Aid of Construction and  
Advances for Construction (“Contributions”), made to Liberty Utilities (CalPeco Electric) 
LLC (“Liberty”) pursuant to its tariffs, shall include a cost component to cover Liberty’s  
estimated liability for Federal Income Tax and California State Tax resulting therefrom, 
therefrom, pursuant to Decision 87-09-026. 
 

B. Definition: 
 

Contributions:  Contributions in Aid for Construction and Advances for Construction shall 
include, but are not limited to, cash, services, facilities, labor, property, and income taxes 
thereon, provided by a person or agency to Liberty.  The value of all contributions   
shall be based upon Liberty’s estimates.  Contributions shall consist of two components   
for purposes of recording transactions, as follows: 
 

1. Income Tax Component of Contribution (ITCC); and 
 
2. The balance of the contribution, excluding income taxes (Balance of Contribution). 

 

C. Determination of ITCC: 
 

The ITCC shall be calculated by multiplying the Balance of Contribution by the Tax 
Factor as shown in paragraph 2 below.  Liberty will make an advice letter filing to  
reflect any changes in the Tax Factor which would cause an increase or decrease in 
the Tax Factor to five percentage points or more. 

 

1. The Tax Factor is established by using Method 5, for the Federal Income Tax and 
California State Tax as set forth in Paragraphs 3.a. and 6., respectively, of Decision 87-09-
026 in OII 86-11-019.  The following factors have been, or are, in effect for the period 
shown; 

 

Total Tax Factor 
 Distribution Transmission   

Effective Less Than 69 
kV 

Greater Than 69 
kV 

Advice 
Letter 

 

Prior to January 1, 1992 .26 - 201-E-A  
January 1, 1992 to June 30, 2002 .31 - 216-E  
July 1, 2002 to September 10, 2004 .21 - 296-E  
September 11, 2004 to February 29, 2008 .31 - 216-E  
March 1, 2008 to December 31, 2009 .17 .15 338-E  
January 1, 2010 .28 .24 338-E  
July 1, 2013 .169 - 29-E  
January 1, 2023 .24  204-E (N) 

 
(Continued)



 

Attachment 1 
Liberty’s Income Tax Component of Contribution Calculation 



(A) (B) (C ) (D) (E ) (F) (G) (H) (I) (J) (K) (L) (M) (N)

YEAR

TAX PMT/(BEN) 
REFLECTING CIAC OF 
$1,000 TAX BASIS

 CA DEPRECIATION 
RATES 

STATE TAX 
BENEFIT FBOS

 MODIFIED 
MACRS RATES 

FEDERAL TAX 
BENEFIT REMAINING CIAC PAYABLE

WTD. AVG. 
UNRECOVERED TAX 
PMT

PRE‐TAX RATE 
OF RETURN 
17%

REVENUE 
REQUIREMENT ON 
REMAINING 
INVESTMENT

DISCOUNT FACTOR 
0.12

DISCOUNTED REVENUE 
REQUIREMENT ON 
REMAINING INVESTMENT

1 298.40                           1,000             3.334% 2.9473                    0.62           3.750% 7.875                           287.578                                  295.534                        17.00% 50.24                                 0.8929 $44.8599
2 (18.56)                            6.445% 5.6974                    1.20           7.219% 14.541                         248.775                                  268.177                        17.00% 45.59                                 0.7972 $36.3444
3 6.016% 5.3181                    1.12           6.677% 12.825                         230.632                                  239.704                        17.00% 40.75                                 0.7118 $29.0056
4 5.615% 4.9637                    1.04           6.177% 11.855                         213.813                                  222.223                        17.00% 37.78                                 0.6355 $24.0078
5 5.241% 4.6330                    0.97           5.713% 10.955                         198.225                                  206.019                        17.00% 35.02                                 0.5674 $19.8722
6 4.892% 4.3245                    0.91           5.285% 10.126                         183.775                                  191.000                        17.00% 32.47                                 0.5066 $16.4493
7 4.566% 4.0363                    0.85           4.888% 9.357                           170.382                                  177.079                        17.00% 30.10                                 0.4523 $13.6158
8 4.261% 3.7667                    0.79           4.522% 8.649                           157.967                                  164.175                        17.00% 27.91                                 0.4039 $11.2727
9 3.977% 3.5157                    0.74           4.462% 8.579                           145.872                                  151.920                        17.00% 25.83                                 0.3606 $9.3130
10 3.712% 3.2814                    0.69           4.461% 8.630                           133.961                                  139.917                        17.00% 23.79                                 0.322 $7.6590
11 3.465% 3.0631                    0.64           4.462% 8.681                           122.217                                  128.089                        17.00% 21.78                                 0.2875 $6.2603
12 3.234% 2.8589                    0.60           4.461% 8.725                           110.633                                  116.425                        17.00% 19.79                                 0.2567 $5.0807
13 3.018% 2.6679                    0.56           4.462% 8.770                           99.195                                    104.914                        17.00% 17.84                                 0.2292 $4.0879
14 2.817% 2.4902                    0.52           4.461% 8.808                           87.897                                    93.546                          17.00% 15.90                                 0.2046 $3.2537
15 2.630% 2.3249                    0.49           4.462% 8.847                           76.725                                    82.311                          17.00% 13.99                                 0.1827 $2.5565
16 2.455% 2.1702                    0.46           4.461% 8.880                           65.675                                    71.200                          17.00% 12.10                                 0.1631 $1.9742
17 2.367% 2.0924                    0.44           4.462% 8.914                           54.668                                    60.172                          17.00% 10.23                                 0.1456 $1.4894
18 2.367% 2.0924                    0.44           4.461% 8.929                           43.647                                    49.158                          17.00% 8.36                                   0.13 $1.0864
19 2.367% 2.0924                    0.44           4.462% 8.931                           32.624                                    38.135                          17.00% 6.48                                   0.1161 $0.7527
20 2.367% 2.0924                    0.44           4.461% 8.929                           21.603                                    27.113                          17.00% 4.61                                   0.1037 $0.4780
21 2.367% 2.0924                    0.44           2.231% 4.246                           15.265                                    18.434                          17.00% 3.13                                   0.0926 $0.2902
22 2.367% 2.0924                    0.44           (0.439)                          13.612                                    14.438                          17.00% 2.45                                   0.0826 $0.2027
23 2.367% 2.0924                    0.44           (0.439)                          11.959                                    12.785                          17.00% 2.17                                   0.0738 $0.1604
24 2.367% 2.0924                    0.44           (0.439)                          10.306                                    11.132                          17.00% 1.89                                   0.0659 $0.1247
25 2.367% 2.0924                    0.44           (0.439)                          8.653                                      9.479                            17.00% 1.61                                   0.0588 $0.0948
26 2.367% 2.0924                    0.44           (0.439)                          7.000                                      7.826                            17.00% 1.33                                   0.0525 $0.0698
27 2.367% 2.0924                    0.44           (0.439)                          5.347                                      6.173                            17.00% 1.05                                   0.0469 $0.0492
28 2.367% 2.0924                    0.44           (0.439)                          3.693                                      4.520                            17.00% 0.77                                   0.0419 $0.0322
29 2.367% 2.0924                    0.44           (0.439)                          2.040                                      2.867                            17.00% 0.49                                   0.0374 $0.0182
30 2.367% 2.0924                    0.44           (0.439)                          0.387                                      1.214                            17.00% 0.21                                   0.0334 $0.0069
31 1.184% 1.0467                    0.22           (0.439)                          (0.220)                                     0.084                            17.00% 0.01                                   0.0298 $0.0004
32 (0.220)                          (0.000)                                     (0.110)                           0.0266

279.84                           1,000             100% 88.40                       18.56         1.0000                191.436                      495.68                              $240.47
/1000

CIAC RECEIVED 1,000             ITCC TAX FACTOR 24.0%

CIAC GROSS‐UP COMPUTATION INCLUDING CALIFORNIA TAXES
USING FORMULAS AS ORIGINALLY FILED

FOR ELECTRIC CONTRIBUTIONS RECEIVED ON AND AFTER 01/01/2023



 

 

Attachment 2 
The Tax Cuts and Jobs Act 
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Liberty Utilities (CalPeco Electric) LLC 
Advice Letter Filing Service List 
General Order 96-B, Section 4.3 
 
VIA EMAIL 
gbinge@ktminc.com; 
emello@sppc.com; 
epoole@adplaw.com; 
cem@newsdata.com; 
rmccann@umich.edu; 
sheila@wma.org; 
abb@eslawfirm.com; 
cbk@eslawfirm.com; 
bhodgeusa@yahoo.com; 
chilen@nvenergy.com; 
phanschen@mofo.com; 
liddell@energyattorney.com; 
cem@newsdata.com; 
dietrichlaw2@earthlink.net; 
ericj@eslawfirm.com; 
clerk-recorder@sierracounty.ws; 
plumascoco@gmail.com; 
marshall@psln.com; 
stephenhollabaugh@tdpud.org; 
gross@portersimon.com; 
mccluretahoe@yahoo.com; 
catherine.mazzeo@swgas.com; 
Theresa.Faegre@libertyutilities.com; 
SDG&ETariffs@semprautilities.com; 
bcragg@goodinmacbride.com; 
AdviceTariffManager@sce.com; 

 
edtariffunit@cpuc.ca.gov; 
jrw@cpuc.ca.gov; 
rmp@cpuc.ca.gov; 
jaime.gannon@cpuc.ca.gov; 
mas@cpuc.ca.gov; 
txb@cpuc.ca.gov; 
efr@cpuc.ca.gov;  
tlg@cpuc.ca.gov; 
dao@cpuc.ca.gov; 
ljt@cpuc.ca.gov; 
mmg@cpuc.ca.gov; 
kjl@cpuc.ca.gov; 
denise.tyrrell@cpuc.ca.gov; 
fadi.daye@cpuc.ca.gov; 
winnie.ho@cpuc.ca.gov; 
usrb@cpuc.ca.gov;  
Rob.Oglesby@energy.ca.gov; 
stevegreenwald@dwt.com; 
vidhyaprabhakaran@dwt.com; 
judypau@dwt.com; 
dwtcpucdockets@dwt.com; 
patrickferguson@dwt.com; 
travis.ritchie@sierraclub.org; 
dan.marsh@libertyutilities.com; 
sharon.yang@libertyutilities.com; 
ginge@regintllc.com 

mailto:tlg@cpuc.ca.gov


ADVICE LETTER 
S U M M A R Y
ENERGY UTILITY

Company name/CPUC Utility No.:

Utility type:
Phone #: 

EXPLANATION OF UTILITY TYPE

ELC GAS

PLC HEAT

MUST BE COMPLETED BY UTILITY (Attach additional pages as needed)

Advice Letter (AL) #: 

WATER
E-mail: 
E-mail Disposition Notice to:

Contact Person:

ELC = Electric
PLC = Pipeline

GAS = Gas
HEAT = Heat WATER = Water

(Date Submitted / Received Stamp by CPUC)

Subject of AL:

Tier Designation:

Keywords (choose from CPUC listing):
AL Type: Monthly Quarterly Annual One-Time Other:
If AL submitted in compliance with a Commission order, indicate relevant Decision/Resolution #:

Does AL replace a withdrawn or rejected AL? If so, identify the prior AL:

Summarize differences between the AL and the prior withdrawn or rejected AL:

Yes No

Yes No

No. of tariff sheets:

Estimated system annual revenue effect (%): 

Estimated system average rate effect (%):

When rates are affected by AL, include attachment in AL showing average rate effects on customer classes 
(residential, small commercial, large C/I, agricultural, lighting). 

Tariff schedules affected:

Service affected and changes proposed1:

Pending advice letters that revise the same tariff sheets:

1Discuss in AL if more space is needed.

Liberty Utilities (CalPeco Electric) LLC (U-933 E)

530-721-5191✔
Cindy.Fisher@libertyutilities.com

AnnMarie.Sanchez@libertyutilities.com

Cindy Fisher

204-E 1

Revision of the Income Tax Component of Contribution Pursuant to H.R. 1, Tax Cuts and Jobs Act of 
2017

Taxes
✔

N/A

✔

N/A

✔

1/1/23 1

N/A

N/A

Preliminary Statement - Income Tax Component of Contributions and Advances Provision

N/A

N/A

Clear Form



CPUC, Energy Division
Attention: Tariff Unit
505 Van Ness Avenue
San Francisco, CA 94102 
Email: EDTariffUnit@cpuc.ca.gov 

Protests and all other correspondence regarding this AL are due no later than 20 days after the date 
of this submittal, unless otherwise authorized by the Commission, and shall be sent to:

Name:
Title:
Utility Name:
Address:
City:
Telephone (xxx) xxx-xxxx:
Facsimile (xxx) xxx-xxxx:
Email:

Name:
Title:
Utility Name:
Address:
City:
Telephone (xxx) xxx-xxxx: 
Facsimile (xxx) xxx-xxxx:
Email:

State:

State:

Cindy Fisher
Manager, Rates and Regulatory Affairs

Liberty Utilities (CalPeco Electric) LLC
9750 Washburn Road

Downey California
530-721-5191

Cindy.Fisher@libertyutilities.com

AnnMarie Sanchez
Coordinator

Liberty Utilities (California)
9750 Washburn Road

Downey California
562-805-2052

Clear Form
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